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SUBJECT: PAMILY HOUSING AT KEPLAVIK 

REF: (A) STATE 093355 (B) REYKJAVIK 0547 

DURING CALL ON POREIGN MINISTER EINAR AGUSTSSON THIS 
MORNING I GAVE HIM INPORMATION PROVIDED REPTEL. HE 
RECEIVED INPORMATION CALMLY AND SAID HE THOUGHT SUBJECT 
HAD BEEN APPROPRIATE POR HIM TO RAISE ON POSSIBILITY THAT 
SUFPICIENT PLEXIBILITY WOULD EXIST TO PERMIT UTILIZATION 
OP HOUSING CONSTRUCTION PUNDS FOR GEOTHERMAL PROJECT. 

I TOLD MINISTER GEOTHERMAL PROJECT WOULD BE CONSIDERED ON 
ITS OWN MERITS AND THAT I HOPED DISCUSSIONS BETWEEN OUR TWO 
GOVERNMENTS ON THAT SUBJECT WOULD SOON BE RESOLVED SATIS- 
PACTORILY. 
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